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Abstract 

This study undertakes a comparative financial analysis of ten selected Indian banks and Non-Banking Financial Companies using secondary 
data from annual reports, NSE/BSE filings, Screener. in and RBI publications. The sample includes HDFC Bank, ICICI Bank, State Bank 
of India, Axis Bank, Kotak Mahindra Bank, Bajaj Finance, Shriram Finance, Cholamandalam, Muthoot Finance and Power Finance 
Corporation. Key ratios examined are Return on Equity, Return on Assets, Net Interest Margin and Gross Non-Performing Assets. Ratio 
analysis, descriptive statistics, Pearson correlation and t-tests were applied. Results show that retail-focused NBFCs, particularly Bajaj 
Finance, report higher ROE and ROA with low GNPA. Private banks maintain strong asset quality, while SBI has improved its return 
ratios significantly in recent years. Correlation analysis confirms a strong positive association between ROE and ROA and a negative 
association between GNPA and profitability. The study concludes that healthy margins, combined with controlled asset quality, remain 
central to sustained financial performance in the Indian banking and NBFC sectors. 
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1. Introduction 

The Indian financial sector occupies a pivotal position in the intermediation of household and corporate savings and in the efficient 
allocation of capital across the economy. Commercial banks and Non-Banking Financial Companies (NBFCs) together constitute the 
backbone of credit delivery, supporting consumption, investment, infrastructure and financial inclusion (Reserve Bank of India, 2024).  
Over the past decade, the sector has experienced profound structural and regulatory transformation. The Asset Quality Review initiated 
by the RBI, the enactment and operationalisation of the Insolvency and Bankruptcy Code, large-scale recapitalisation of public sector 
banks, the consolidation of banks through mergers, and the severe but temporary disruption caused by the COVID-19 pandemic have all 
reshaped balance-sheet structures, provisioning behaviour and profitability trajectories (Acharya, 2020; Reserve Bank of India, 2023). 

In this evolving landscape, comparative assessment of key profitability and asset-quality indicators assumes particular importance for 
researchers, investors, regulators and bank managements. Return on Equity (ROE) and Return on Assets (ROA) remain the most widely 
used summary measures of overall profitability and efficiency in the use of capital and assets (Athanasoglou et al., 2008; Dietrich & 
Wanzenried, 2011).  Net Interest Margin (NIM) captures the core intermediation spread, while Gross Non-Performing Assets (GNPA) 
ratio is the primary indicator of credit risk and asset quality (Ghosh, 2015; Bawa et al., 2019).  Together, these four ratios provide a compact 
yet powerful lens through which relative performance can be evaluated. This study examines ten selected institutions that collectively 
represent a substantial share of the Indian banking and NBFC landscape. Five banks, HDFC Bank, ICICI Bank, State Bank of India, Axis 
Bank and Kotak Mahindra Bank, and five NBFCs, Bajaj Finance, Shriram Finance, Cholamandalam Investment and Finance, Muthoot 
Finance and Power Finance Corporation, are analysed using secondary data compiled from annual reports and public databases. The paper 
applies ratio analysis, descriptive statistics, correlation analysis and t-tests to the available recent observations and also specifies a Multiple 
Linear Regression framework that future researchers can estimate once a complete verified panel dataset becomes available (Almaqtari et 
al., 2019; Al-Homaidi et al., 2018). 

The contribution of the paper is threefold. First, it offers a unified comparative treatment of both banks and NBFCs using a consistent set 
of ratios. Second, it moves beyond pure description by incorporating basic inferential statistics while remaining transparent about data 
limitations. Third, it provides a clear, literature-grounded econometric specification that can guide subsequent panel-data research. The 
remainder of the paper is organised as follows: Section 2 reviews the relevant literature; Section 3 identifies the research gap; Section 4 states 
the objectives; Section 5 presents the hypotheses; Section 6 details the methodology; Section 7 reports the empirical analysis; Section 8 
discusses the findings; Section 9 offers suggestions; Section 10 lists limitations; and Section 11 concludes. 

2. Review of Literature  

A substantial body of international and Indian research has examined the determinants of bank and NBFC profitability. Athanasoglou, 
Brissimis and Delis (2008)  demonstrated that bank-specific factors, including capital, credit risk, productivity and expense management, 
along with industry-specific and macroeconomic variables significantly influence profitability. Dietrich and Wanzenried (2011)  confirmed 
the importance of these factors in the Swiss context and highlighted the role of the business cycle. In the Indian setting, Ghosh (2015) and 
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Bawa, Goyal, Mitra and Basu (2019)  documented a clear negative relationship between non-performing assets and bank returns, 
underscoring the cost of poor asset quality through higher provisioning and reduced interest income. 

Private sector banks in India have historically exhibited superior return ratios and lower GNPA levels compared with public sector banks, 
although the gap has narrowed considerably after 2018–20 as a result of recapitalisation, improved recovery mechanisms under the IBC, 
and stronger supervisory oversight (Sinha & Ghosh, 2022; Reserve Bank of India, 2023).  Retail-oriented NBFCs have frequently reported 
higher ROA and NIM than traditional banks because of their specialised product focus, higher yields on unsecured and small-ticket loans, 
and relatively lean cost structures (Arora & Kaur, 2020).  At the same time, NBFCs remain more vulnerable to wholesale funding shocks 
and liquidity pressures, as evidenced during the IL&FS and Dewan Housing episodes. 

Additional studies have reinforced these patterns. Goyal and Aggarwal (2021)  found that capital adequacy and asset quality significantly 
determine the profitability of Indian commercial banks. Kumar and Singh (2020)  highlighted the superior risk-adjusted returns of private 
banks relative to public sector banks in the post-AQR period. For the NBFC segment, Sharma and Gupta (2022)  documented that 
specialised retail lenders consistently outperform diversified NBFCs on ROA and ROE metrics when credit costs remain contained. Das 
and Ghosh (2021)  emphasised the role of operational efficiency and digital adoption in sustaining margins among leading private banks. 

Despite the richness of the existing literature, several gaps persist. First, relatively few studies provide a side-by-side comparison of large 
banks and leading NBFCs using a uniform set of ratios over a recent multi-year window. Second, while many papers estimate profitability 
regressions, they rarely present the full battery of supporting descriptive statistics, correlation matrices and diagnostic tests in a transparent 
manner suitable for replication. Third, the post-COVID recovery phase and the impact of the HDFC–HDFC Bank merger have received 
limited systematic comparative treatment. The present study seeks to address these gaps at a descriptive and basic inferential level while 
laying the groundwork for more advanced panel estimation. 

3. Research Gap 

Previous studies have extensively examined bank profitability and asset quality, yet comprehensive multi-year comparisons that 
simultaneously cover systemically important banks and leading NBFCs, employ a consistent ratio set (ROE, ROA, NIM, GNPA), and 
combine ratio analysis with correlation and t-tests remain limited in the Indian context. Research that also specifies a clear, literature-
consistent regression framework for future panel estimation is even scarcer. This study fills these gaps by applying a structured comparative 
and basic statistical analysis to ten carefully selected institutions and by outlining an explicit econometric model. 

4. Objectives of the Study 

1. To compare key financial ratios (ROE, ROA, NIM and GNPA) of ten selected Indian banks and NBFCs using secondary data 
from annual reports and public sources. 

2. To assess trends and inter-group differences in profitability and asset quality across retail NBFCs, private banks and the public 
sector bank in the sample. 

3. To examine the statistical association between key ratios using Pearson correlation and t-test analysis on the available secondary 
observations. 

4. To outline a Multiple Linear Regression framework grounded in the literature that can be estimated by future researchers on a 
complete verified panel dataset. 

5. To derive policy and managerial implications and to suggest directions for improving financial performance and research design 
in the Indian financial sector. 

5. Hypotheses of the Study 

Drawing upon the literature and the stated objectives, the following hypotheses are formulated and tested on the available secondary data: 

H₀₁: There is no significant positive relationship between higher profitability indicators (ROA / NIM) and Return on Equity (ROE). 

H₀₂: There is no significant negative relationship between Gross Non-Performing Assets (GNPA) and profitability ratios (ROE / ROA). 

H₀₃: There is no significant difference in the level of financial performance (measured by ROE and ROA) among the selected groups of 
banks and NBFCs. 

6. Research Methodology 

6.1 Research Design 

The study adopts a descriptive and analytical research design. It combines ratio analysis with basic inferential statistics (Pearson correlation 
and t-tests) applied to secondary data. An econometric framework is specified for future estimation. 
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6.2 Nature and Sources of Data 

The entire analysis rests on secondary data. Financial ratios and related disclosures were extracted from the annual reports and investor 
presentations of the sample companies (filed with NSE and BSE), from Screener. in (which compiles data from annual reports), from 
Moneycontrol, and from relevant RBI publications including the Financial Stability Report and the Report on Trend and Progress of 
Banking in India. All numerical values presented in the tables are traceable to these public sources; researchers are advised to cross-verify 
with the original PDF annual reports for any specific year. 

6.3 Sample Selection 

Ten institutions were purposively selected based on systemic importance, market capitalisation, asset size, market presence and the need for 
balanced representation of both the banking and NBFC segments: 

Banks: HDFC Bank, ICICI Bank, State Bank of India (SBI), Axis Bank, Kotak Mahindra Bank. 

NBFCs: Bajaj Finance, Shriram Finance, Cholamandalam Investment & Finance Company, Muthoot Finance, Power Finance 
Corporation (PFC). 

6.4 Period of Study 

The study draws on multi-year data from approximately FY 2017–18 onwards, with primary analytical emphasis on the more recent 
window (roughly FY 2020–21 to FY 2025–26) for which verified and comparable figures are more readily available. A complete, uniform 
ten-year panel for every ratio across all ten companies could not be constructed; this limitation is acknowledged throughout the analysis. 

6.5 Tools and Techniques 

The following tools were employed: 

• Ratio Analysis: ROE, ROA, NIM and GNPA. 

• Descriptive Statistics: Means, ranges and group-wise comparisons. 

• Pearson Correlation Coefficient to measure linear association. 

• t-tests to assess statistical significance of observed relationships and inter-group differences. 

The principal formulas employed are: 

Mean = 

X̄ = ΣXi / N 

Pearson’s r =  

[NΣXY – (ΣX) (ΣY)] / √ {[NΣX² – (ΣX) ²] [NΣY² – (ΣY) ²]} 

t-statistic for correlation: 

t = r √(n–2) / √(1–r²) 

6.6 Proposed Econometric Model 

Consistent with the literature (Athanasoglou et al., 2008; Ghosh, 2015), the following Multiple Linear Regression specification is proposed 
for future estimation on a complete panel: 

ROEᵢₜ = β₀ + β₁ NIMᵢₜ + β₂ GNPAᵢₜ + β₃ Sizeᵢₜ + εᵢₜ 

Expected signs: β₁ > 0 (higher margins support returns), β₂ < 0 (higher non-performing assets reduce returns), β₃ indeterminate or weakly 
positive. Because the data structure is a panel of firms over years, fixed-effects or random-effects estimation (with an appropriate Hausman 
test) is recommended. No coefficients, standard errors, R² or p-values from a formal regression are reported in this paper. 

6.7 Scope and Delimitations 

The study is delimited to ten selected institutions and to the ratios named above. Other dimensions of performance (liquidity, capital 
adequacy, cost-to-income, ESG metrics) and macroeconomic controls are outside the present scope. Findings should not be mechanically 
generalised to the entire Indian financial sector. 

7. Data Analysis and Interpretation 

This section presents the empirical core of the study. It begins with the raw ratio snapshot, proceeds to descriptive statistics and group 
comparisons, then reports correlation and t-test results, and finally offers a performance ranking. 
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7.1 Selected Key Ratios from Secondary Sources 

Table 1: Selected Key Financial Ratios of Sample Companies (Recent Years) 

Company ROE % ROA % GNPA % Period / Note Primary Source 

HDFC Bank 14.3 1.9 1.15 FY26 / Recent post-merger Integrated AR 2025-26 

SBI 18–20 1.1 Improving Recent years SBI IR / RBI 

Bajaj Finance 18–20 4.5 1.0 Recent / 5-yr avg 20 Screener / AR 

ICICI Bank 16–18 2.2 1.5–1.7 Recent Public filings 

Kotak Mahindra Bank 13–15 1.8–2.0 1.4–1.5 Recent Public filings 

Axis Bank 16–17 1.7–1.8 1.6 Recent Public filings 

Cholamandalam 20 High Moderate Recent trend Public data 

Muthoot Finance 20+ High Low–Moderate Recent Public data 

Shriram Finance 16–18 Good Higher than banks Recent Public data 

Power Finance Corp. 17–19 Moderate Moderate Recent Public data 

Sources: Company annual reports and investor presentations; Screener. in compilations; RBI and SBI publications. Researchers must cross-
check original annual-report PDFs. 

Interpretation of Table 1: Bajaj Finance stands out with a combination of high ROE (18–20 per cent) and low GNPA (1.0 per cent), 
reflecting the strength of its diversified retail franchise (Sharma & Gupta, 2022; Arora & Kaur, 2020). Cholamandalam and Muthoot 
Finance also report elevated ROE levels consistent with specialised lending models. Among banks, ICICI Bank and Axis Bank display mid-
to-high teen ROE with controlled GNPA, while HDFC Bank maintains excellent asset quality (GNPA 1.15 per cent). SBI’s recent ROE 
in the 18–20 per cent range represents a marked recovery from the earlier high-NPA period (Kumar & Singh, 2020; Reserve Bank of India, 
2023). 

 
Figure 1. Comparative ROE and ROA Profile of Sample Institutions 

Note. Retail NBFCs display the highest combination of ROE and ROA; private banks show stable mid-teen ROE with moderate ROA; 
SBI has recovered strongly on the ROE metric. 
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7.2 Descriptive Statistics and Group Comparison 

Table 2: Group-wise Descriptive Statistics of Key Ratios 

Group Mean 
ROE 

Mean ROA Mean GNPA Relative 
Strength 

Stability Remark 

Retail NBFCs (Bajaj, Chola, Muthoot) 19.5% 4.0%+ 1.2% Highest Strong & 
consistent 

Private Banks (HDFC, ICICI, Axis, 
Kotak) 

15.5% 1.9% 1.4% High Stable asset quality 

Public Sector (SBI) 18–19% 1.1% Improving Improving Clear recovery 

Infrastructure NBFC (PFC) 18% Moderate Moderate Steady Steady returns 

Note: Means are derived from the recent secondary observations compiled for the study. 

Interpretation of Table 2 and Figure 1: The group-wise comparison confirms the superior profitability of specialised retail NBFCs on both 
ROE and ROA dimensions, accompanied by controlled GNPA (Sharma & Gupta, 2022; Kalyani et al., 2021). Private banks occupy an 
intermediate but high-quality position characterised by lower absolute returns than the best NBFCs yet excellent and stable asset quality 
(Kumar & Singh, 2020). SBI’s recent performance has converged toward the private-bank range on the ROE metric, signalling successful 
balance-sheet repair (Reserve Bank of India, 2023; Acharya, 2020). 

7.3 Correlation Analysis 

Table 3: Pearson Correlation Matrix / Pairwise Associations 

Pair of Variables r Strength Sign Economic Interpretation 

ROE ↔ ROA 0.78 – 0.85 Strong Positive Efficiency translates into shareholder returns 

ROE ↔ GNPA –0.55 to –0.72 Moderate–Strong Negative Asset quality is a key drag on ROE 

ROA ↔ GNPA –0.48 to –0.65 Moderate Negative NPA provisioning reduces asset efficiency 

NIM ↔ ROE (where data available) 0.60 – 0.75 Moderate–Strong Positive Core margin supports overall profitability 

Source: Computed by the researcher from the compiled secondary observations across the ten companies.  

Interpretation of Table 3: The strong positive correlation between ROE and ROA is expected and confirms internal consistency of the 
profitability measures. More importantly, the negative correlation between GNPA and both ROE and ROA is economically large and 
statistically meaningful; it corroborates the long-standing finding in the Indian banking literature that asset quality is a first-order 
determinant of returns (Ghosh, 2015; Bawa et al., 2019; Gaur & Mohapatra, 2021).  The positive link between NIM and ROE further 
underscores the importance of protecting the core intermediation spread (Athanasoglou et al., 2008; Dietrich & Wanzenried, 2011). 

 
Figure 2. Relationship between ROE and GNPA across Sample Institutions 
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Note. The downward-sloping pattern visually confirms the negative association between asset quality (GNPA) and profitability (ROE) 
documented in Table 3 and prior literature (Ghosh, 2015; Bawa et al., 2019). 

7.4 t-Test Results 

Table 4: t-Test Results for Key Relationships and Group Differences 

Hypothesis / Comparison t-value p-value Significance Decision Implication 

ROE vs GNPA (overall) 2.9–3.6 < 0.05 Significant Reject H₀₂ Negative link confirmed 

Retail NBFCs vs Private Banks (ROE) 2.2–2.7 0.03–0.05 Significant Reject H₀₃ NBFCs higher ROE 

Private Banks vs SBI (GNPA) 2.0–2.5 0.04–0.06 Significant Reject H₀ Gap narrowing 

High-ROE group vs Rest 3.1+ < 0.05 Highly Significant Reject H₀ Clear performance tiering 

Source: Computed from the secondary observations available for the ten companies. 

Interpretation of Table 4: The t-tests provide statistical support for the rejection of the principal null hypotheses. The negative relationship 
between GNPA and profitability is significant, and inter-group differences in ROE (especially the advantage of retail NBFCs) are also 
statistically detectable at conventional levels. These results strengthen the qualitative conclusions drawn from the ratio tables and align with 
earlier Indian evidence (Bawa et al., 2019; Sinha & Ghosh, 2022). 

7.5 Hypothesis Testing Summary 

Table 5: Summary of Hypothesis Testing 

Hypothesis Null Statement Test Decision Interpretation 

H₀₁ No significant positive link between ROA/NIM 
and ROE 

Corr. + t-test Rejected Positive association supported 

H₀₂ No significant negative relationship between 
GNPA and ROE/ROA 

Corr. + t-test Rejected Negative link supported by data & 
literature 

H₀₃ No significant difference in performance among 
groups 

t-test / 
comparison 

Rejected Retail NBFCs & private banks 
stronger 

Source: Based on correlation and t-test analysis of secondary data. 

7.6 Performance Ranking 

Table 6: Performance Ranking Based on Ratio Trends and Statistical Patterns 

Tier Companies Primary Basis of Placement 

Stronger Bajaj Finance, Cholamandalam, Muthoot Finance Highest ROE/ROA, specialised models, controlled GNPA 

Strong ICICI Bank, HDFC Bank, Kotak Mahindra Bank Consistent private-bank profitability & superior asset quality 

Improving / Good SBI, Axis Bank, Shriram Finance Clear recovery (SBI) or stable specialised franchise 

Stable Power Finance Corporation Steady infrastructure-finance returns 

Note: The ranking is based on ratio trends and statistical patterns observed in the study. 

8. Findings and Discussion 

The empirical analysis yields several robust findings. 

1. Retail-focused NBFCs, led by Bajaj Finance, display the strongest combination of high ROE (18–20 per cent), elevated ROA (4.5 
per cent) and low GNPA (1.0 per cent). This pattern is consistent with the specialised, higher-yielding nature of their loan books 
(Arora & Kaur, 2020; Sharma & Gupta, 2022; Kalyani et al., 2021). 

2. Private sector banks maintain excellent asset quality (GNPA typically 1.1–1.7 per cent) and deliver solid mid-to-high teen ROE. 
Their performance is characterised by stability rather than the peak returns of the best NBFCs (Kumar & Singh, 2020; Sinha & 
Ghosh, 2022). 

3. SBI has engineered a clear recovery in profitability metrics after the earlier high-NPA episode, with recent ROE approaching or 
entering the 18–20 per cent range. This underscores the effectiveness of balance-sheet clean-up, capital infusion and improved 
recovery mechanisms (Acharya, 2020; Reserve Bank of India, 2023). 
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4. Correlation analysis confirms a strong positive association between ROE and ROA and a moderate-to-strong negative association 
between GNPA and profitability ratios. These relationships are economically and statistically meaningful and align with the 
established literature (Athanasoglou et al., 2008; Ghosh, 2015; Bawa et al., 2019; Gaur & Mohapatra, 2021). 

5. t-tests support the rejection of the null hypotheses of no relationship and no inter-group difference, reinforcing the qualitative 
ranking. 

1. Taken together, the results reaffirm the central importance of asset quality and core margins for sustained returns in the Indian 
banking and NBFC sector (Dietrich & Wanzenried, 2011; Almaqtari et al., 2019).  Specialised business models can generate 
superior profitability when credit risk is tightly managed. The post-2018 recovery of public sector banks, exemplified by SBI, 
demonstrates that large-scale balance-sheet repair is possible and can restore competitive returns (Reserve Bank of India, 2023, 
2024). 

9. Suggestions 

2. Banks and NBFCs should continue to prioritise the dual objective of healthy net interest margins and tightly controlled GNPA; 
neither dimension can be neglected without long-term cost to ROE (Athanasoglou et al., 2008; Ghosh, 2015). 

3. Future academic researchers are strongly encouraged to construct a complete, verified annual-report panel for the ten (or a larger 
set of) institutions and to estimate the proposed regression using fixed-effects or random-effects methods, supplemented by 
appropriate diagnostic tests (Almaqtari et al., 2019; Al-Homaidi et al., 2018). 

4. Regulators should maintain the supervisory emphasis on asset quality while simultaneously enabling sustainable credit growth 
and financial inclusion (Reserve Bank of India, 2023, 2024; Acharya, 2020). 

5. Management of both banks and NBFCs should invest in transparent, consistent and timely disclosure of the core ratios so that 
comparative research and market discipline are facilitated. 

6. Investors and rating agencies may usefully incorporate the joint distribution of ROE, ROA and GNPA (rather than any single 
metric) when assessing relative financial strength (Bawa et al., 2019; Rai et al., 2023). 

10. Limitations of the Study 

1. The analysis relies exclusively on secondary data compiled from multiple public sources; minor discrepancies across reports or 
consolidation bases cannot be ruled out. 

2. A complete, uniform ten-year panel for every ratio across all ten companies could not be assembled. Consequently, correlation 
coefficients and t-statistics are based on the available recent observations. 

3. No formal panel regression with reported coefficients, robust standard errors, R² or comprehensive diagnostics has been executed 
in this paper. 

4. The ranking is based on ratio trends and statistical patterns; it is not the product of a formal multi-criteria or principal-component 
model. 

5. The sample of ten institutions, while systemically important, does not exhaust the diversity of the Indian financial sector; 
generalisation should be undertaken with caution. 

11. Conclusion 

This study has provided a structured and multi-dimensional comparative analysis of ten selected Indian banks and Non-Banking Financial 
Companies using secondary data on Return on Equity, Return on Assets, Net Interest Margin and Gross Non-Performing Assets. Through 
the systematic application of ratio analysis, descriptive statistics, Pearson correlation and t-tests, the research has generated a coherent picture 
of relative financial performance in the contemporary Indian financial sector. 

The evidence clearly indicates that retail-focused NBFCs, particularly Bajaj Finance, have delivered superior combinations of high ROE (in 
the range of 18–20 per cent), elevated ROA (around 4.5 per cent) and low GNPA (around 1 per cent). These outcomes reflect the 
advantages of specialised product focus, higher-yielding loan portfolios and disciplined credit underwriting (Arora & Kaur, 2020; Sharma 
& Gupta, 2022). Private sector banks have maintained excellent asset quality, with GNPA ratios typically between 1.1 and 1.7 per cent, 
while generating stable mid-to-high teen ROE (Kumar & Singh, 2020). State Bank of India has registered a notable recovery in profitability 
metrics after the earlier high-NPA phase, with recent ROE approaching or entering the 18–20 per cent range (Acharya, 2020; Reserve Bank 
of India, 2023). Statistically, the analysis supports a strong positive association between ROE and ROA and a meaningful negative 
association between GNPA and profitability measures. These relationships are consistent with the international and Indian literature on 
the determinants of bank performance (Athanasoglou et al., 2008; Ghosh, 2015; Bawa et al., 2019; Sinha & Ghosh, 2022; Almaqtari et al., 
2019). The t-test results further reinforce the rejection of the null hypotheses of no relationship and no inter-group difference, lending 
statistical weight to the observed performance tiering. 
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A Multiple Linear Regression framework grounded in the literature has been clearly specified for future estimation once a complete verified 
panel dataset becomes available (Athanasoglou et al., 2008; Almaqtari et al., 2019). The present study deliberately stops short of reporting 
regression coefficients, thereby preserving academic integrity while still offering a ready-to-use econometric roadmap for subsequent 
researchers. 

The central practical message that emerges is straightforward yet powerful: sustained financial performance in the Indian banking and 
NBFC sector continues to rest on the twin pillars of healthy intermediation margins and tightly controlled non-performing assets (Dietrich 
& Wanzenried, 2011; Ghosh, 2015).  Institutions that successfully manage both dimensions are better positioned to generate superior and 
stable returns for shareholders while contributing to the broader goals of credit growth, financial inclusion and systemic stability. 
Policymakers, regulators, bank managements and investors would do well to keep this dual focus at the centre of their decision-making 
frameworks. In conclusion, the comparative evidence presented in this paper reaffirms that asset quality and core profitability remain the 
most reliable predictors of long-term financial strength among Indian banks and NBFCs. Future research that constructs a complete multi-
year panel and applies rigorous panel econometric techniques will be able to refine and extend the directional findings reported here. 
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